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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: Where next for the Australian dollar?

5 drivers: 

● Terms of trade

● Interest rate spreads

● Global versus local growth

● Positioning and sentiment

● US dollar 



Terms of trade

● Still crazy high

● Bulks 55% falling fast

● 2026/27 likely to challenge 2015 lows



Interest rate spreads

● Lifted from Mag7 lows

● Recently narrowed

● Likely to keep 
narrowing as Fed 
pauses and RBA cuts 



Global versus local growth

● Weak local economy

● Unlikely to rebound with 
immigration-led model

● Rate cuts will be slow to lift 
activity with weak income 
growth

● Poor policy big headwind



Positioning and sentiment

● CFTC short is bullish

● Tariffs, China and falling 
CNY very bearish



US dollar

● Raging bull overbought

● Still strong 
underpinning on Trump 
agenda

● But, some shifts as bond 
vigiglantes bring the 
heat

● Productivity superboom 
as China goes bust

● Scott Bessent the 
unknown?









More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Find us on all major (and minor) podcast platforms:

Have a guest or topic suggestion for the 
show? 

Leave a comment on YouTube
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Twitter.com/nucleuswealth
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