OIL HOW WORRIED
SHOULD THE RBA BE?




Disclaimer:

The information provided on this presentation is general in nature and
does not constitute personal financial advice. The information has been
prepared without taking into account your personal objectives, financial
situation or needs. Because of this, you should consider the
appropriateness of the information for your own objectives, financial
situation and needs before acting on it. Also, before you decide to
invest in a financial product arranged by a representative of Nucleus
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth
or we or us), it is important that you read and consider the Product
Disclosure Statement relating to the product before making any
decision about whether to invest in it. Your Nucleus Wealth adviser can
help you with this decision if you would like them to do so.



Agenda:

Oil Supply: OPEC / Russia / Fracking
Chinese industrial demand

Chinese retail demand

Electric Vehicle impact



EV Sales:
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Oil Displacement:
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Oil — Electricity switch:

Share of electricity consumption from electric vehicles relative to final electricity consumption by region and scenario, 2023 and 2035

Country/region 2023 Stated Policies Scenario 2035 Announced Pledges Scenario 2035
China 0.7% 6.8% 6.9%

Europe 11% 13.7% 14.5%

United States 0.6% 14.2% 15.6%

Japan 0.1% 3.1% 5.5%

India 0.2% 6.0% 8.7%

Global 0.5% 8.1% 9.8%

Note: Non-road electricity consumption is taken from the World Energy Outlook 2023 (https://www.iea.org/reports/world-energy-outlook-2023)




Oil Traders
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Oil backwardation

Steep Brent backwardation last week possibly transitioning to contango
Brent 12-month spread dropped -$3.90 (-77%) and 6-month spread fell -$2.80 (-76%)
Front-month price decreased -$7.74 from $78.80 to $71.06

Front Month | 12-Mo Price | 6-Mo Price | 12-Mo Spread | 6-Mo Spread
1/0/00 $71.06 $69.92 $70.19 -$1.14 -$0.87
8/30/24 $78.80 $73.76 $75.13 -$5.04 -$3.67
Change -$7.74 -$3.84 -$4.94 -$3.90 -$2.80
Pct Change -10% -5% -7% -77% -76%
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Oil in Australia

e 3% direct, 11% transport Ol inlation/defation

e Spillovers everywhere
. /
e LNG oil-benchmarked but ‘ I
gas cartel will rape on f
| il “ 1.l
[ 1 'H"'”\'“

= £ 4 4 z
s Brent (AUD) == CPI monthly (RHS)

. E = o

www.macrobusiness.com.au 1% ¥




Market implications

RBA to cut earlier

RBA to cut deeper as oil drags down commodities
AUD can't get far

Buy bonds

Sell banks



Choose themes to screen from your portfolio away from (i.e. remove stocks)

Climate Change War Human Rights Health
& / é )
Vices Animal Rights Religion Asset Class
Thematic

[

No Fossil Fuels (Worst Offenders) ®
No Fossil Fuels (Any) ®
No Coal Seam Gas or Fracking ®
No Nuclear Power @

No Old Growth Forest Logging ®



Personalise Your Portfolio

Screens Tilts
You can exclude the below to customise your portfolio You can add the below to customise your portfolio
Climate Change War Human Rights Health Vices Investment Style Factors Climate Change Technology
Animal Rights Religion Asset Class Thematic Consumption Commodities Military GICS Sectors

L]
L]

No Fossil Fuels (Worst Offenders) & Quality Stocks (@

No Fossil Fuels (Any) ®

Value Stocks ®

No Coal Seam Gas or Fracking @

Growth Stocks @

No Nuclear Power (3

Defensives (®

No Old Growth Forest Logging ®

Personalise your portfolio now >



Build Your Portfolio Need help with this page? @3 Video Tutorial

Portfolio Tilts &

Account Selection

) Quality Stocks & Value Stocks & Growth Stocks (&)
Investment Choice
Risk Profile
= - Oil & Gas Stocks (@ Gold Stocks & Agribusiness &)
Build Your Portfolio
Ethical Overlay
Large Technology Stocks & Cloud Computing Stocks & Robotics/Al &
Review
Applicants
Video Gaming &) Cybersecurity & Clean Energy &
Bank Details
Compliance
Defensives & Battery Supply Chain & Nuclear Power &
Final Review
Defense Contractors (0 Travel & Luxury Goods (@
Logistics @ Global Communication Services & Global Consumer Discretionary @
Global Consumer Staples ) Global Energy @ Global Financials &

Global Health Care & Global Industrials &) Global Information Technology &



Slide title: (bigger title compared to the rest of the slides)



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Find us on all major (and minor) podcast platforms:

@H 3

Listen on

@380 Listen on ® i
Google —— @ Apple Podcasts 6 SpOtlfy \ Twitter.com/nucleuswealth
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