PRODUCTIVITY: US BOOM VS
AUSTRALIAN BUST




Disclaimer:

The information provided on this presentation is general in nature and
does not constitute personal financial advice. The information has been
prepared without taking into account your personal objectives, financial
situation or needs. Because of this, you should consider the
appropriateness of the information for your own objectives, financial
situation and needs before acting on it. Also, before you decide to
invest in a financial product arranged by a representative of Nucleus
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth
or we or us), it is important that you read and consider the Product
Disclosure Statement relating to the product before making any
decision about whether to invest in it. Your Nucleus Wealth adviser can
help you with this decision if you would like them to do so.
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Mining & manufacturing as % of GDP
% of real GDP
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Australia has the lowest share of manufacturing of any OECD country

Figure 1. Manufacturing employment has shrunk relative to other sectors in OECD countries

Average share of manufactunng employment in total employment

%

¥ m— Average over 20172019 or latest avadable
Median 2017-19
) & Average over 199597

%

2

%

10

I38C8373ET BRI IEEEESIcCEUAORAEZESY

Note Employment is measured as the total number of persons engaged Suficently long Sme senes are no! avadabdie for al OECD county
Source: OECD STructural ANalysis (STAN) database. and authors' calculations.



A decade of low investment

NET INVESTMENT, SHARE OF GDP

16 - + PUBLIC & PRIVATE GROSS FIXED cApITAL] 16
FORMATION LESS CONSUMPTION OF CAPITAL.
14 - - 14
NET INVESTMENT*
0 .
O PRE-2012
g AVERAGE
%10 - B - 10
T
n
S 8 - - 8
6 | - i 6
NET INVESTMENT EX-MINING Fﬁ‘{)ﬁ;‘ggfz
4 T 1 T ] T ] I | ] 1 L L] 1 ! ] ' ] ' ] 1 | ] ] T i 4

60 65 70 75 80 85 90 95 00 05 10 15 20 25 30

Source: ABS, Melbourne Institute; Minack Advisors



The structural decline in capital deepening

GROWTH IN REAL CAPITAL STOCK PER PERSON
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Less capital deepening = slower productivity

GROWTH IN PER CAPITA CAPITAL STOCK & PRODUCTIVITY
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New public demand: fresh record high
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Employed persons
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Annual CO, emissions
Carbon dioxide (CO,) emissions from fossil fuels and industry. Land-use change is not included.
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Choose themes to screen from your portfolio away from (i.e. remove stocks)

Climate Change War Human Rights Health
& / é )
Vices Animal Rights Religion Asset Class
Thematic

[

No Fossil Fuels (Worst Offenders) ®
No Fossil Fuels (Any) ®
No Coal Seam Gas or Fracking ®
No Nuclear Power @

No Old Growth Forest Logging ®



Personalise Your Portfolio

Screens Tilts
You can exclude the below to customise your portfolio You can add the below to customise your portfolio
Climate Change War Human Rights Health Vices Investment Style Factors Climate Change Technology
Animal Rights Religion Asset Class Thematic Consumption Commodities Military GICS Sectors

L]
L]

No Fossil Fuels (Worst Offenders) & Quality Stocks (@

No Fossil Fuels (Any) ®

Value Stocks ®

No Coal Seam Gas or Fracking @

Growth Stocks @

No Nuclear Power (3

Defensives (®

No Old Growth Forest Logging ®

Personalise your portfolio now >



Build Your Portfolio Need help with this page? @3 Video Tutorial

Portfolio Tilts &

Account Selection

) Quality Stocks & Value Stocks & Growth Stocks (&)
Investment Choice
Risk Profile
= - Oil & Gas Stocks (@ Gold Stocks & Agribusiness &)
Build Your Portfolio
Ethical Overlay
Large Technology Stocks & Cloud Computing Stocks & Robotics/Al &
Review
Applicants
Video Gaming &) Cybersecurity & Clean Energy &
Bank Details
Compliance
Defensives & Battery Supply Chain & Nuclear Power &
Final Review
Defense Contractors (0 Travel & Luxury Goods (@
Logistics @ Global Communication Services & Global Consumer Discretionary @
Global Consumer Staples ) Global Energy @ Global Financials &

Global Health Care & Global Industrials &) Global Information Technology &



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Find us on all major (and minor) podcast platforms:

@H 3

Listen on

@380 Listen on ® i
Google —— @ Apple Podcasts 6 SpOtlfy \ Twitter.com/nucleuswealth
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