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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● GDP growth vs equity returns — the disconnect

● EM case study: fast GDP, slow markets

● US lens: foreign revenues, the USD, and currency translation

● Who’s spending? Govt vs households vs profits (Kalecki/Levy)

● Listed mega-caps vs the SME economy

● Today’s US forces: USD, tariffs, deficits, AI capex

● Investor takeaways



Real Equity Return vs GDP:  





Real Equity Return vs GDP:  



USD and foreign profits:  

● 30-40% of S&P earnings from overseas

● Effect of USD weakness



Corporate Profits:  

● Kalecki-Levy profit equation:

Corporate Profit = Investment + Dividends – Household Saving –                                      
Government Saving – Rest of World Saving

● Corporate taxes

● Borrowing / dissaving

● Investing vs trading

● Net investment interationally



Corporate Profits:  



Corporates vs Enterprises:  

● Mega caps are not GDP

● 45% employees in the US are small businesses

● 44% of GDP is small businesses

● Add government and there is not much left



Investment forces:  

● Weaker USD → higher translated profits for multinationals; benefits 
sectors with high foreign sales. 

● Tariffs/trade barriers: Large caps often have better pricing power, 
diversified supply chains, & legal teams

● High government spending/deficits: Near-term support for aggregate 
profits even if real GDP growth is middling. 

● AI capex super-cycle: Hyperscalers are guiding to monster capex in 
2025—ballpark Amazon ~$100B, Microsoft ~$80B, Alphabet 
~$75–85B—supporting revenue at suppliers (chips, power, 
construction) and potentially boosting software/services margins later.







More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Find us on all major (and minor) podcast platforms:

Have a guest or topic suggestion for the 
show? 

Leave a comment on YouTube

Facebook.com/nucleuswealth

Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth
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