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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general
information only.

Every effort has been made to ensure that it is accurate, however it is not
intended to be a complete description of the matters described. The
presentation has been prepared without taking into account any personal
objectives, financial situation or needs. It does not contain and is not to be
taken as containing any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the
purpose of making investment decisions and is not a replacement of the
requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or
comFleteness of information which is contained in thiscf)resentation. Except
insofar as liability under any statute cannot be excluded, Nucleus Wealth and
its directors, employees and consultants do not accept any liability for any
error or omission in this presentation or for alB' resulting loss or damage
suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated
using exit to exit prices and assume reinvestment of income, take into account
all fees and charges but exclude the entry fee.

It is important to note that past performance is not a reliable indicator of
future performance. This document was accompanied by an oral presentation,
and is not a complete record of the discussion held. No part of this
presentation should be used elsewhere without prior consent from the author.
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China Triple Threat

1. Fighting the Fed
2. Trump trade war

3. The debt!
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Where i1s China now?

Year-on-Year Growth
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China broad credit (TSF + bonds) IB\{'J'IQ\.E?SDS
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Where i1s China now?

Year on year
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Household loans MACRO
BUSINESS
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Emerging markets

CrisIS

19-Jun-18 JP Morgan Emerging Market Currency Index
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Emerging MarketPortfolio Flows by Country

% billion, commidative flows since June 12, 2018
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What Is the impossible trinity and
what can China do?

* CUt reserve ratio requirements;
* ease money market rates;

* more fiscal stimulus;

* manage macroprudential,
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China new house prices
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Year to date construction starts
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US has the

advantage

*US China Exports <$200b
= 1% of GDP

«US China Imports $500b
= 2.5% of US GDP 4% of
China
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US has the

advantage

*Rising USD / increased
tariffs = not much effect on
prices in US

Falling Yuan / increased
tariffs = lots to lose In
China

David Llewellyn Smith
Tim Fuller
Damien Klassen




*Buy lots more oll from the
Uus?

*Note Iranian complications

Obvious Solution?
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*US has upper hand In
negotiating

*Not that meaningful yet

*Real risk Is If It escalates
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Is Rebalancing even

possible?

China: Total Debt-to-GDP
"2 percent of GDP
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Bulk commodity prices still to weaken

Rising US inflation and $

Falling AUD

Reduced / Increased Chinese capital

flow
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Investing
with Nucleus
Wealth
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Investing
with Nucleus
Wealth

VICES

ANIMAL
RIGHTS
\-_J .

RELIGION

No Fast Food
No GMO Foods

No Gambiing
No Alcohol
No Pornography

No Tobacco

No Animal Testing (Broad)

No Animal Testing (High
impact

No Contracepftion

Only Sharia / Islamic

CLIMATE
CHANGE
No Fossil Fuels (Broad)

l No Fossil Fuels (CSG)

No Nuclear

No Fossil Fuels (High Impact)

No Loggers - OGF

WAR No Arms (High Impact)
No Arms (Broad)
HUMAN No Immigration Detention
RIGHTS

No Jaiis
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« Complete investment solution

19 individual ethical screens

* Experienced investment managers
« Completely transparent

Investing

with Nucleus

\Wealth - Lower fees as we get rid of the
multiple layers of middle-men
between you and your money

e Tax effective
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portal.nucleuswealth.com

NUCLEUS WEALTH

Invest With Us Client Portal

Accounts ~  New Account Creation  Seek Advice Logout John Citizen & Jill Citizen - Joint Account

Current Balance $258,091

Your Holdings Summary [ 2 I TR ——

Cash Govt. Bonds Australian Shares International Shares

Your Assets Summary

Additional Assets @ v

Portfolio Detail
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Nucleus Wealth is now on iTunes and Podcasts!

Bit.ly/Nucleusinsights
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Podcast Available on

@& iTunes
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your investment goals in focus.
1300 623 863
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