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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general
information only.

Every effort has been made to ensure that it is accurate, however it is not
intended to be a complete description of the matters described. The
presentation has been prepared without taking into account any personal
objectives, financial situation or needs. It does not contain and is not to be
taken as containing any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the
purpose of making investment decisions and is not a replacement of the
requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or
comFleteness of information which is contained in thiscf)resentation. Except
insofar as liability under any statute cannot be excluded, Nucleus Wealth and
its directors, employees and consultants do not accept any liability for any
error or omission in this presentation or for alB' resulting loss or damage
suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated
using exit to exit prices and assume reinvestment of income, take into account
all fees and charges but exclude the entry fee.

It is important to note that past performance is not a reliable indicator of
future performance. This document was accompanied by an oral presentation,
and is not a complete record of the discussion held. No part of this
presentation should be used elsewhere without prior consent from the author.
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The state of play

Trade wars: Grand bargain or

explosion for US and China?
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Minerals Investment Projects*
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Stock of minerals projects from the pre-feasibility stage through to
construction; excludes energy (oil, coal and gas) projects
Source: Engineering and Mining Journal annual survey of mining investment
(various years); RBA
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MACRO

Commodity financial products AUM

Source: Citibank

BUSINESS

600
Exchange-traded products
# Passive funds
500
® Active funds
400
"
c
.9
= 300
n
]
0
200
100 |

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

www.macrobusiness.com.au

David Llewellyn Smith

Tim Fuller
Damien Klassen




* China over barrel as trade and
capital account attacked.

* Poor options: Will make Chinese
slowdown worse and possibly trigger
crisis If it eases monetarily into the
slowdown.

e The answer Is fiscal.

David Llewellyn Smith
Tim Fuller
Damien Klassen
ey




* Explorers
 Under Construction
« Marginal Producers

 Tier 1 Producers
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* Cost per tonne Mined
 Ratio of Ore to overburden
* % of metal in ore

* Distance to travel

* Milling costs
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« Companies make 1 or 2 big decisions

once every 5 years
* Very little control over outcomes

» Hard to judge success
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« Quant not good at resources if you use

the traditional factors
* Down Is up and up is down
* Good at company identification

« Capex a key indicator
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EXHIBIT 10.1 World Mining Sector Earnings and Forecasts

Source: GMO.
600
— Forecasts at the peak
500 Current
g 400 4
&
) R 300 4
Don’t trust the 8
forecasts i
100 4
0 +<— VT AT AT AN AR ML

.un-03-1 :

N PRPAA MWL Laes Fee AT ISNEL M BT FOL YL |
~ 0 M~ 0 =+ L~ - < o P s =
TRy keadidbaebi i pERE
33333333333 3833333333S3

David Llewellyn Smith
Tim Fuller

Damien Klassen




Cycles are long

Yo

Mining Investment Projections”*

Share of nominal GDP

Projections** - Yo
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* Dashed line i1s Feb 2018 SMP forecasts

**  High and Low scenarios reflect different assumptions on the
sector's long-run share of total output

Sources: ABS: RBA
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Bulk commodity prices still to weaken

Rising US inflation and $

Falling AUD

Reduced / Increased Chinese capital

flow
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Investing
with Nucleus
Wealth
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ANIMAL
RIGHTS
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RELIGION

No Fast Food
No GMO Foods

No Gambiing
No Alcohol
No Pornography

No Tobacco

No Animal Testing (Broad)

No Animal Testing (High
impact

No Contracepftion

Only Sharia / Islamic

CLIMATE
CHANGE
No Fossil Fuels (Broad)

l No Fossil Fuels (CSG)

No Nuclear

No Fossil Fuels (High Impact)

No Loggers - OGF

WAR No Arms (High Impact)
No Arms (Broad)
HUMAN No Immigration Detention
RIGHTS

No Jaiis
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« Complete investment solution

19 individual ethical screens

« EXperienced investment managers
« Completely transparent

Investing

with Nucleus

\Wealth * Lower fees as we get rid of the
multiple layers of middle-men
between you and your money

» Tax effective
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portal.nucleuswealth.com

NUCLEUS WEALTH

Invest With Us Client Portal

Accounts ~  New Account Creation  Seek Advice Logout John Citizen & Jill Citizen - Joint Account

Current Balance $258,091
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Nucleus Wealth is now on iTunes and Podcasts!

Bit.ly/Nucleusinsights
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Podcast Available on

@& iTunes
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your investment goals in focus.
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