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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general
information only.

Every effort has been made to ensure that it is accurate, however it is not
intended to be a complete description of the matters described. The
presentation has been prepared without taking into account any personal
objectives, financial situation or needs. It does not contain and is not to be
taken as containing any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the
purpose of making investment decisions and is not a replacement of the
requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or
comFleteness of information which is contained in thiscf)resentation. Except
insofar as liability under any statute cannot be excluded, Nucleus Wealth and
its directors, employees and consultants do not accept any liability for any
error or omission in this presentation or for alB' resulting loss or damage
suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated
using exit to exit prices and assume reinvestment of income, take into account
all fees and charges but exclude the entry fee.

It is important to note that past performance is not a reliable indicator of
future performance. This document was accompanied by an oral presentation,
and is not a complete record of the discussion held. No part of this
presentation should be used elsewhere without prior consent from the author.
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e Asset Allocation

e Stock Selection

e Current Outlook
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* Cash

* Government Bonds
* Corporate Bonds

* Stocks

* Currency

* Gold

e Alternative Assets
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* Upside / Downside
* Typical performance
* Correlation

* This time is different
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Government Bonds

* Upside / Downside
* Typical performance
* Correlation
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Government Bonds
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Corporate Bonds

* Upside / Downside
* Typical performance
* Correlation

* This time is different
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Stocks

* Upside / Downside
* Typical performance
* Correlation

* This time is different
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Currency

* Upside / Downside
* Typical performance
* Correlation

* This time is different
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* Upside / Downside
* Typical performance
* Correlation
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Gold versus DXY
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Alternative Assets

* Commodities, Real Estate, Private Equity,

Other
* Upside / Downside
* Typical performance
* Correlation

* This time is different

David Llewellyn Smith
Tim Fuller
Damien Klassen




* Asset Type
e Correlation
* Currency

* Earnings Profile
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Asset Type

* By Economic Type
* By Quant Factor

* By Size

* By Geography

* By Business Type
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Correlation
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FiGURE 1: STock MARKET CORRELATIONS OVER THE LONG RUN

(Shaded areas indicate observations reflecting stock returns affected by the two world wars)
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Stock Correlations as of November 2017
US Val./Grow. US Size Geography US Sector
Index* VIV VUG| W VO | VB [ VI VEA VWO| VCR VAW VGT | VIS @ VFH | VHT  VDC VNQ  VOX @ VDE | Average
VIV (value) - | | | = = ‘ | 063
VUG (growth) 070 - 0.6

WV (large) e I D e e I el it Tt el B B M B 1
M RN R .
VB (small) 0 EAEEEEE SRR EEEEEEEaE e
Wi @209 ENEEEEEEREREN TN
VEA(dev.mits) |SNCSSERERSEEISS S . - | - | - | - | - | - [ - - ==~ - [0S
VWO (emerg. mkts.) | 053, 069 067 | 063 | 054 | 066 | -] |
VCR (cons. discret.) | 0.70 076! 0.83 ' 0.79 | 0.77 | 0.86
VAW (materials) | 077 060 074  0.78 ' 075 ' 076
veri | 06a0s5 08 072 om0 08 oe
vis (ndustry) | 082 062 077 076 075 079 050 048 052 N N
VP (finance)  |08K 044 066 065 | 070 | 067 040 | 035 049 | 060 | 045 (067 - | - | - | - | - | - | 042
VHT (health) 053055 067 | 067 | 0.60 | 0.69 047040049 043 | 050 | 050 HOSE - | - | - | - | - | 042
VDC (cons. staples) | 036 032 044 045 033 043 030 024 02 032 016 048 040 023 - - - - | 028
VNQ(REIT) | 028 035/ 034 | 037 | 029 034 | 043 044 019 024 | 025 ' 0.16 |
VOX (telecom) 047, 022 038 037 037 1038 02 019 047 035 | 016 032 036 |
VDE(energy) | 041 028 038 036 040 039 028 022 042 039 019 025 02

PR

VPU (utilities) 009 012 011 009 007 008 018 013

2

Correlation

048 028 045 - 0.09

*As represented by various ETFs,
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Correlation

2002 - 2013
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e Asset Allocation
e Barbell for risk in stock selection
e Bias to US growth, wary of overpaying

* Trump risks
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Investing with

Nucleus
Wealth
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Investing with

Nucleus
Wealth

VICES

ANIMAL
RIGHTS
\-_J .

RELIGION

No Fast Food
No GMO Foods

No Gambiing
No Alcohol
No Pornography

No Tobacco

No Animal Testing (Broad)

No Animal Testing (High
impact

No Contracepftion

Only Sharia / Islamic

CLIMATE
CHANGE
No Fossil Fuels (Broad)

l No Fossil Fuels (CSG)

No Nuclear

No Fossil Fuels (High Impact)

No Loggers - OGF

WAR No Arms (High Impact)
No Arms (Broad)
HUMAN No Immigration Detention
RIGHTS

No Jaiis

Nu‘ le u MacroBusiness Fund
powered by Nurl(‘u? Wealth




Investing with

Nucleus
Wealth

* Complete investment solution

* 19 individual ethical screens

* Experienced investment managers
 Completely transparent

* Lower fees as we get rid of the
multiple layers of middle-men
between you and your money

e Tax effective
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portal.nucleuswealth.com

NUCLEUS WEALTH

Invest With Us Client Portal

Accounts ~  New Account Creation  Seek Advice Logout John Citizen & Jill Citizen - Joint Account

Current Balance $258,091

Your Holdings Summary [ 2 I TR ——

Cash Govt. Bonds Australian Shares International Shares

Your Assets Summary

Inbemational Shares

Additional Assets @ v

Portfolio Detail
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Nucleus Wealth is now on iTunes and Podcasts!

Bit.ly/Nucleuslnsights

©

podcastaddict

g Podcast Available on
&
@& iTunes
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your investment goals in focus.
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