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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general
information only.

Every effort has been made to ensure that it is accurate, however it is not
intended to be a complete description of the matters described. The

objectives, financial situation or needs. It does not contain and is not to be
taken as containing any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the
purpose of making investment decisions and is not a replacement of the
requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or
completeness of information which is contained in this presentation. Except
insofar as liability under any statute cannot be excluded, Nucleus Wealth and
its directors, employees and consultants do not accept any liability for any
error or omission in this presentation or for any resulting loss or damage
suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated
using exit to exit prices and assume reinvestment of income, take into account
all fees and charges but exclude the entry fee.

It is important to note that past performance is not a reliable indicator of
future performance. This document was accompanied by an oral presentation,
and is not a complete record of the discussion held. No part of this
presentation should be used elsewhere without prior consent from the author.
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Certified Financial Planner (CFP)

Years of “making the complex, simple” for clients of:
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Co-author with Ross Garnaut of The Great Crash of
2008 and editor of the Garnaut Climate Change
Review

Chief Economics editor and Founder of the Diplomat
magazine

Chief Editor of highly read MacroBusiness blog
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1. National Overview

2. Focus on Sydney

3. Focus on Melbourne
4. Policy Responses
5. Whats next for property prices?

6. Investment implications
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Dwelling Values Falling

Corelogic Capital City Dwelling Price Growth MACRO
BUSINESS

Source: Corelogic
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Dwelling Values Falling

CorelLogic Capital City Dwelling Price Growth MACRO
Source: Corelogic BUSINESS

Annual Change
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Dwelling Values Falling

5-City Sales Volumes

Source: Corelogic
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Auction Clearances

Falling

Weekly clearance rate, combined capital cities
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Housing Finance
Falling, lead by

investors

Housing Finance Growth

Source: Australian Bureau of
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Foreign home buyers

deserting

DEMAND FOR ESTABLISHED PROPERTY
FROM FOREIGN BUYERS (% OF TOTAL)
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Aust: Change in Dwelling Stock vs Population Change MACRO

Source: Australian Bureau of Statistics BUSINESS
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Immediate outlook

poor

Annual Growth Rate

Aust Investor Commitments vs Dwelling Price Growth

Sources: ABS; Care Logic
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Values and sales are

strongly correlated

Annual Sales

5-City Sales Volumes vs Price Growth MACRO
Source: Corelogic BUSINESS
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Falling hardest from

the top

Sydney Dwelling Value Growth MACRO
Source: Corelogic BUSINESS
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Sydney Investor Commitments vs Dwelling Price Growth MACRO
Sources: ABS; Corelogic BUSINESS
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Sales crashing as well

Annual Sales

Sydney Sales Volumes vs Price Growth MACRO

Source: Corelogic BUSINESS
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Supply well balanced

NSW: Change in Dwelling Stock vs Population Change

MACRO

Source: Australian Bureau of Statistics BUSINESS
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Highest rental vacancy

in 13 years

Rental Vacancy Rate MACRO
BUSINESS

. Source: SOM Research
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Falling hardest from

the top

Melbourne Dwelling Value Growth MACRO
Source: Corelogic BUSINESS

Quarterly Change
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Investor finance falling

Melbourne Investor Commitments vs Dwelling Price Growth

Sources: ABS; Corelogic
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Sales also Falling

Annual Sales

Melbourne Sales Volumes vs Price Growth MACRO

Source: Corelogic BUSINESS
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Supply also tightening

VIC: Change in Dwelling Stock vs Population Change

Source: Australian Bureau of Statistics
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Rental Vacancy Rate MACRO
i §ource: SQM Research RS NERHD
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« Monetary Policy
« Macroprudential

* Fiscal Policy

Guvmint to the rescue?

« Tax Policy
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Dwelling Construction vs Population Change MACRO

Source: Australian Bureau of Statistics BUSINESS
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Stiff headwinds:

« Bank funding costs rising
* Interest-only mortgage cliff

« Labor’s negative and CGT reforms

Whats next?
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Where we look

Make Up of Australian Index
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Investing
with
Nucleus

Wealth

« Complete investment solution
* 19 individual ethical screens

« Experienced investment
managers

« Completely transparent

« Lower fees as we get rid of the
multiple layers of middle-men
between you and your money

e Tax effective




Nucleus Wealth is now on iTunes and Podcasts!

Bit.ly/NucleuslInsights

’ aodcos’r Available on
@ iTunes
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Keep your investments in focus.

Let us help you get started

1300 623 863




