Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general
information only.

Every effort has been made to ensure that it is accurate, however it is not
intended to be a complete description of the matters described. The
presentation has been prepared without taking into account any personal
objectives, financial situation or needs. It does not contain and is not to be
taken as containing any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the
purpose of making investment decisions and is not a replacement of the
requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or

ComPleteness of information which is contained in this dpresentation. Except

insofar as liability under any statute cannot be excluded, Nucleus Wealth and
its directors, employees and consultants do not accept any liability for any
error or omission in this presentation or for arﬁ}l resulting loss or damage
suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated
using exit to exit prices and assume reinvestment of income, take into account
all fees and charges but exclude the entry fee.

[t is important to note that past performance is not a reliable indicator of
future performance. This document was accompanied by an oral presentation,
and is not a complete record of the discussion held. No part of this
presentation should be used elsewhere without prior consent from the author.
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HOW LOW WILL THEY GO?



* What happens when the safety
trade isn’t safe?

e Australia vs Global

* RBA Tactics
 What to watch for

* Implications for Investment

David Llewellyn Smith
Tim Fuller

Damien Klassen



* Fixed Capital Return, fixed interest
payments

 Real Rates are close to zero

* Question is whether 1.7% yields will
look attractive in 2 years time

» Safety mixed with some capital upside

David Llewellyn Smith
Tim Fuller

Damien Klassen



* Fixed Capital Return, fixed interest
payments

* If inflation returns...
* Is there any room for error
e MMT

David Llewellyn Smith
Tim Fuller

Damien Klassen



Commodity Countries:

FRED An/,; = Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Australia

= Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Norway
— Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Canada
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Commodity Countries:

FRED ﬁ = Long-Term Government Bond Yields: 10-year: Maln (Including Benchmark) for Australia
= Long-Term Government Bond Yields: 10-year: Maln (Including Benchmark) for Norway
— Long-Term Government Bond Yields: 10-year: Maln (Including Benchmark) for Canada
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Developed Exporters:

FRED AA/,; = Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Australia i
— Long-Term Government Band Yields: 10-year: Main (Including Benchrnark) for japan
= Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Germany
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Past vs future

Traditional:

* Rate cuts

* Blowing debt bubbles

* Loosening credit standards
Future:

* QE (assets)

* Currency devaluation

* QE (people)

David Llewellyn Smith
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Behind the curve

* RBA: Behind the curve
* How fast can RBA turn it around
* Historically been quite data driven

* Rest of the world has already been
through the process, we can see what
works

* Don’t appear to be thought leaders

e Reliance on Fiscal? Will state offset
federal?
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e 2016 commodity country bond yield
OWS

e Rate cuts / QE
* Fiscal spend

* Housing crash

* Australian dollar

* Corporate debt defaults
e MMT
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*Stick with bonds
*Waiting for AUD
eSafety trades for equities
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Nucleus Wealth is now on Spotify, iTunes and podcasts!

Nucleuswealth.com/subscribe

@ Spotify Give us a like, 5 stars
@ and write a review!
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