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1. Unemployment will remain at high levels for an extended period and household incomes remain stunted. Indeed, 

the RBA forecasts that Australia's official unemployment rate will remain well above 7% by the end of 2021.

2. Lenders will reduce the availability of credit owing to concerns over households' ability to repay.

3. Mortgage rates are at their all-time low and unable to fall much (if any) lower. This is a sharp contrast to previous 

recoveries, which experienced stiff tailwinds from falling mortgage rates.

4. Immigration will collapse and will likely remain at lower levels for longer, thus removing a significant chunk of 

housing demand.

5. Dwelling supply will rise sharply as the large pipeline of apartments is completed and short-term rentals like 

AirBnb are returned to the long-term market.

6. Rents are likely to fall heavily on the back of rising supply and increased unemployment.
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