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Disclaimer

This presentation has been prepared by Nucleus Wealth  and is for general information only. 

Every effort has been made to ensure that it is accurate, however it is not intended to be a complete 
description of the matters described. The presentation has been prepared without taking into account 
any personal objectives, financial situation or  needs. It does not contain and is not to be taken as 
containing any securities advice or securities recommendation. Furthermore, it is not intended that it 
be relied on by recipients for the purpose of making investment decisions and is not a replacement of 
the requirement for individual research or professional tax advice. 

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of 
information which is contained in this presentation. Except insofar as liability under any statute cannot 
be excluded, Nucleus Wealth and its directors, employees and consultants do not accept any liability for 
any error or omission in this presentation or for any resulting loss or damage suffered by the recipient 
or any other person. Unless otherwise noted, Nucleus Wealth is the source of all charts; and all 
performance figures are calculated using exit to exit prices and assume reinvestment of income, take 
into account all fees and charges but exclude the entry fee. 

It is important to note that past performance is not a reliable indicator of future performance. This 
document was accompanied by an oral presentation, and is not a complete record of the discussion 
held. No part of this presentation should be used elsewhere without prior consent from the author.
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Classifying
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1. Inflationary or Deflationary

2. Long Term or Short Term
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Bubbles:
Identifying
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1. Self Reinforcing

2. New Financial Instruments

3. Distribution of Credit 

4. Checklist
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Bubbles:
Conditions
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In many cases, monetary policy helps 
inflate the bubble rather than 

constrain it.
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The Crash:
Tipping Point
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• Where is the tipping point?

• Flattening Yield Curve

• Domestic Conditions

• External Shock 



Facebook.com/nucleuswealth

Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth

The Crash:
Depths
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• More leverage, higher prices = less to prick the bubble

• Willingness to spread the pain

• Zero lower bound
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Policy Responses:
Tactical
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• Lower Interest Rates

• Curtail panic, guarantee liabilities 

• Provide liquidity. Increase collateral taken

• Support the solvency of systemically important institutions. 
Accountancy rule changes?

• Recapitalize/nationalize/cover losses of systemically important 
financial institutions.

• Victim Narrative
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Policy Responses:
Strategic
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• Austerity

• Money Printing

• Debt Defaults

• Redistributing Wealth
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Policy Responses:
1. Bubble
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Good Policy

Bad Policy
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Policy Responses:
2. Top
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Good Policy

Bad Policy
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Policy Responses:
3. Depression
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Good Policy

Bad Policy
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Policy Responses:
4. Deleveraging
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Good Policy

Bad Policy
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Policy Responses:
4. Deleveraging
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Bad Policy
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Policy Responses:
5. Pushing on a string: Monetary Policies
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• Interest Rates

• Quantitative Easing

• Helicopter Drops

• Fiscal/Monetary tensions
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Policy Responses:
6. Normalisation
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• 5-10 years

• Equity premiums remain high
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Policy Responses:
Investor Notes
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• The sooner the better

• Not typically inflationary

• Note disappearance of credit, needs to be replaced 

• AUD to fall
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