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Disclaimer

This presentation has been prepared by Nucleus Wealth  and is for general information only. 

Every effort has been made to ensure that it is accurate, however it is not intended to be a complete description of the 
matters described. The presentation has been prepared without taking into account any personal objectives, financial 
situation or  needs. It does not contain and is not to be taken as containing any securities advice or securities 
recommendation. Furthermore, it is not intended that it be relied on by recipients for the purpose of making 
investment decisions and is not a replacement of the requirement for individual research or professional tax advice. 

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of information which is 
contained in this presentation. Except insofar as liability under any statute cannot be excluded, Nucleus Wealth and its 
directors, employees and consultants do not accept any liability for any error or omission in this presentation or for any 
resulting loss or damage suffered by the recipient or any other person. Unless otherwise noted, Nucleus Wealth is the 
source of all charts; and all performance figures are calculated using exit to exit prices and assume reinvestment of 
income, take into account all fees and charges but exclude the entry fee. 

It is important to note that past performance is not a reliable indicator of future performance. This document was 
accompanied by an oral presentation, and is not a complete record of the discussion held. No part of this presentation 
should be used elsewhere without prior consent from the author.
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● Super voluntary 

● Super can be spent at age 60. 

● Most super concessions go to 

high income earners 

● Balances at retirement 

depend on how long work for

Flaws in Australia’s compulsory super system
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● Costs more than super 

saves in aged pension costs.

● Lowers wage growth. 

● Management fees among 

the highest in world

● Market risks.

● Complicated. Least 

educated most at risk.
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1. No licences. Fewer competitors = lower prices?

2. Creating oligopolies

3. Legislated performance / weeding out underperformers is a 

guarantee for market performance

Market Intervention
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Harvard/Yale Model has been bought hook, line and sinker. 

Performance not what it used to be.

Mispricing & distortions to asset markets
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● Unlisted asset pricing

● Infrastructure

● Franking Credits

● Financial services = higher profits at risk

● Growth assets in a low return world?

● Aussie vs international shares

● Ethical vs Non-ethical

Mispricing & distortions to asset markets
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1. Reduce disposable 

income via lower wage 

growth

2. Cost extra $2b a year

3. Increase inequality

4. Does not address 

underlying problems 

Lifting super guarantee to 12% would make distortions worse
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Alternative to lifting super guarantee to 12%

Cameron Murray

Shelley George

Leith van Onselen
Tim Fuller

Damien Klassen

Make concessions more progressive: 15% flat tax on contributions/earnings with 

a flat-rate refundable tax offset.
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1. The superannuation industry

2. ALP tied heavily to union-owned industry super funds. Labor also 

created the system.

Barriers to reform
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Investment Implications:

• Issues with alternative asset pricing: private equity, venture 

capital, unlisted assets, illiquidity

• Probably going to get worse before it gets better

• Slow moving, super funds more of a passenger than a driver

• There are exploitable pricing anomalies - but probably without 

instant gratification 

Cameron Murray

Shelley George

Leith van Onselen
Tim Fuller

Damien Klassen

https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth


Stay up to date & 
receive notifications

Leave a like if you 
enjoyed

Viewer question of the week:

Drop your answers in the comments

Which would prefer - 2.5% pay rise in the hand or 
in your super?
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