


Disclaimer

This presentation has been prepared by Nucleus Wealth  and is for general information only. 

Every effort has been made to ensure that it is accurate, however it is not intended to be a 
complete description of the matters described. The presentation has been prepared without 
taking into account any personal objectives, financial situation or  needs. It does not contain 
and is not to be taken as containing any securities advice or securities recommendation. 
Furthermore, it is not intended that it be relied on by recipients for the purpose of making 
investment decisions and is not a replacement of the requirement for individual research or 
professional tax advice. 

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of 
information which is contained in this presentation. Except insofar as liability under any 
statute cannot be excluded, Nucleus Wealth and its directors, employees and consultants do 
not accept any liability for any error or omission in this presentation or for any resulting loss 
or damage suffered by the recipient or any other person. Unless otherwise noted, Nucleus 
Wealth is the source of all charts; and all performance figures are calculated using exit to exit 
prices and assume reinvestment of income, take into account all fees and charges but 
exclude the entry fee. 

It is important to note that past performance is not a reliable indicator of future 
performance. This document was accompanied by an oral presentation, and is not a complete 
record of the discussion held. No part of this presentation should be used elsewhere without 
prior consent from the author.
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• RBA dropping interest rates to unprecedented levels, will it work? 

• Covid impacts & household confidence 
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RBA Decision to lower interest rates & Phil Lowe:

Source: DigitalFinanceAnalytics.com
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• RBA Decision - Phil Lowe

• “Monetary Policy Can’t Affect Anything Real in the Long Run”

• A cash rate cut is unlikely to stimulate the economy” Canstar

• Credit Demand, Not Supply Is The Issue…

• Has Near Zero Rates Done Any Good?

• Flogging A Dead Horse?
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Flogging a dead horse?

Source: DigitalFinanceAnalytics.com
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The $1 Trillion Debt Budget: Missed Opportunity 2021 Budget
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•Budget results in “significant step-down in stimulus 
provided” in 2021

• Stay cautious on discretionary retailers with 
elevated P/E ratios; Impact on retail demand is 
positive but needs to clear high hurdle in 2021

•Volume of stimulus from tax cuts and pensioner 
payments “pale in comparison to the stimulus paid 
in June and September 2020”

•Infrastructure spending proposals may drive small 
earnings uplift in building material producers

•Homebuilder program not extended; While it did 
pull forward some work into FY21, medium-term 
housing risks from stimulus wind-back and border 
closures remain  (Citi)
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Up a bit.. But..
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70% of working Australian’s employment impacted by COVID-19
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● Changes include being stood 
down, having reduced hours and 
working from home

● Another 1.6 million (10%) cited 
other changes such as enforced 
leave, changes in work rostering, 
social distancing at work etc
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Departures vs Arrivals to
Melbourne:

Source: DigitalFinanceAnalytics.com
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Corelogic Says Dwelling Values Rose 0.4% In October:
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New listings up massively:

Source: SQM Research

Martin North (DFA)
Tim Fuller

Damien Klassen

Nationally, new listings (30 days) increased by a significant 27.45% over the course of October
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Mortgage Stress Hits New Record In October 2020 At 40.6%
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Stress by segments - October 2020
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QLD geomap:
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VIC geomap:

Martin North (DFA)
Tim Fuller

Damien Klassen

https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth


https://nucleuswealth.com/subscribe
Join the podcast mailing list to be 
notified about future episodes

Non-Performing Loans Will Rise:

Martin North (DFA)
Tim Fuller

Damien Klassen

https://nucleuswealth.com/subscribe


Facebook.com/nucleuswealth

Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth

Summary Outcomes (24-36 Months Later, Baselined Sept 2020):
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DFA’s Summary Outcomes (24-36 Months Later, Baselined May 2020):

Source: DigitalFinanceAnalytics.com

Scenario RBA Rate Unemployment 
Rate

Mortgage 
Stress

Bank Losses 
(BP)

Home Prices Unnatural 
Acts

% 
Probability 

()= Last Time

RBA Baseline 0.25% 7.0% 38% 12.5 +10 to -5% Easing Credit 
/QE/Fiscal

10% (5%)

Best Case 0.1% 7.5% 40% 18 -5 to -15% Fiscal/QE/NR 20% (7.5%)

Longer Term 
Crunch

0.1% 8.75% 42% 25 - 15 to 30% QE/One Bank 
Bail Out

40% (45%)

Global 

Disruption

0.25% -

Zero

9.5%-11% 40%-45% 45 - 30 to 45% Bail In/Bail 

Out/QE ++

20% (32.5%)

Uncontrolled 
Pandemic

Zero and 
Below

16%+ 65% 65+ Up to 80% QE+ Bank 
Failures

10% (15%)
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Investment Outlook:

Key positive factors
● Government stimulus 

● Low probability of US tax hikes

● Earnings very good: The recently 

● Inequality to increase

Other positive factors
● Bankruptcies limited 

● Evictions limited

● Mortgage repayment holidays

● Wage growth very low

● Capital efficiency

● Low oil prices

● Vaccine hope

● Policy certainty

● Structural change in industries leading to cost efficiencies
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Key negative factors
● Virus in Northern Hemisphere

● Valuation

● Latent bankruptcies

● Low genuine credit growth

Other negative factors
● Short term gap in US economic conditions

● Inequality longer-term effects

● Effects gradually rolling off

● Structural change in industries leading to weak demand

● Cycle 

● Demand weak

● Australian stimulus badly targeted
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Are you looking at buying an investment property in 2021? If so, where?
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Thursday, 19th November 2020

Dr Steven Hail
Economics Lecturer, University of Adelaide
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