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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general information only.

Every effort has been made to ensure that it is accurate, however it is not intended to be a
complete description of the matters described. The presentation has been prepared without
taking into account any personal objectives, financial situation or needs. It does not contain
and is not to be taken as contalnln%an securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the purpose of making
investment decisions and is not a replacement of the requirement for individual researchor
professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of
information which is contained in this presentation. Except insofar as liability under any
statute cannot be excluded, Nucleus Wealth and its directors, employees and consultants do
not accept an¥ liability For any error or omission in this presentation or for any resultlnf; loss
or damage suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated using exit to exit
prices and assume reinvestment of income, take into account all fees and charges but
exclude the entry fee.

It is important to note that past performance is not a reliable indicator of future
performance. This document was accompanied by an oral presentation, and is not a complete
record of the discussion held. No part of this presentation should be used elsewhere without
prior consent from the author.



Background:

Australia's 10 biggest trading partners
2018-2019

M Figures show billions of Australian dollars
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Source: Australian Department of Foreign Affairs and Trade [B[B|C]
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China Decoupling:

TABLE 36: AUSTRALIA'S MERCHANDISE TRADE WITH CHINA (a)(b)

(A$'000)

Top merchandise exports

Total merchandise exports 95,559,946 106,532,509 134,696,309
1 281 Iron ores & concentrates 51,536,670 50,118,585 63,119,904 25.9 3.8
2 343 Natural Eas 5,438,000 9,118,000 16,636,000 82.5 92.3
I 3 321 Coal 11,160,274 13,114,545 14,117,230 7.6 13.5 l

4 971 Gold %‘319,486 %‘938,191 5,071,856 72.6 307.3
5 268 Wool & other animal hair (incl tops) 2,439,761 2,975,343 2,855,473 -4.0 11.6
6 283 Copper ores & concentrates 1,479,045 2,663,980 2,201,150 -17.4 6.0
7 011 Beef, f.c.f. 746,648 1,004,604 1,750,338 74.2 14.3
8 287 Other ores & concentrates 68_8.& 1,243 082 1 654|947 33.1 -6.6
9 098 Edible products & preparations, nes 1,337,093 1,715,574 1,617,503 -5.7 68.5
10 682 Copper 1,221,445 1,108,913 1,458,816 31.6 -10.8
11 278 Crude minerals, nes 559,502 1,414,972 1,425,759 0.8 75.6
12 285 Aluminium ores & conc (incl alumina) 1,018,962 1,165,761 1,372,184 AZ.T 17.3
13 112 Alcoholic beverages 600,942 1,008,157 1,186,851 17.7 45.5
14 542 Medicaments (incl veterinary) 804,028 855,722 1,041,972 21.8 32.5
15 246 Wood in chips or particles 692,223 785,558 975,869 24.2

16 333 Crude petroleum 678,008 606,251 952,443 57.1 %
17 012 Meat (excl beef), f.c.f. 341,767 624,047 943,022 51.1 11.5
18 043 Barley 1,416,926 1,536,445 915,397 -40.4 -0.4
19 263 Cotton 463,822 705,492 900,545 27.6 -9.5
20 057 Fruit & nuts 318,187 422,258 827,779 96.0 65.0

988 Confidential items of trade 3,130,226 3,302,779 5,155,764

n Facebook.com/nucleuswealth

m Linkedin.com/company/nucleuswealth

Nucleus

Wealth

Instagram.com/nucleus wealth

Twitter.com/nucleuswealth

David Llewellyn-Smith
Tim Fuller
Damien Klassen

China targeting
commoditiesin red



https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

RCEP Trade Deal:

Trade Surplus Countries: Trade Deficit Countries:
China | Australia
Indonesia New Zealand

Japan Philippines
Malaysia

South Korea
Singapore
Thailand
Vietham

Not Shown: Brunei, Laos, Cambodia, Myanmar
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China Decoupling:

e [nitial bans and embargos seemed to be designed to send Australia
a message to fallin line

e Bans last month look more like China decoupling from Australia

o “Leaked"” talking points this week seem to be suggesting a extreme
position

e Hard to see reconciliation
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Investment Outlook

Clash of Titans?

Key positive factors

eGovernment stimulus
el ow probability of US tax hikes

eEarnings very good: The recently

elnequality to increase

Other positive factors

eBankruptcies limited
eEvictions limited

eMortgage repayment holidays
e\Wage growth very low
eCapital efficiency

elLow oil prices

e\Vaccine hope

ePolicy certainty

e Structural change in industries leading to cost efficiencies

Nucleus A

Wealth i
* Like

Stay up to date &
receive notifications

Leave a like if you
enjoyed

Key negative factors

eVirus in Northern Hemisphere
eValuation

el atent bankruptcies

el ow genuine credit growth

Other negative factors

eShort term gap in US economic conditions

elnequality longer-term effects

eEffects gradually rolling off

eStructural change in industries leading to weak demand
eCycle

eDemand weak

e Australian stimulus badly targeted

David Llewellyn-Smith
Tim Fuller
Damien Klassen




Coming up:

Dr Steven Hail
Economics Lecturer, University of Adelaide

YouTube.com/NucleusWealth

next
Thursday, 26th November 2020
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More from Nucleus Wealth:

Content:
Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social

edia:
ﬂ Facebook.com/nucleuswealth
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Find us on all major (and minor) podcast
nlatfoarms: Instagram.com/nucleus wealth
1 £ Listen on
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