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• Reddit targets: Gamestop + others 

• The future for short sellers

• Options markets

• Robinhood and trading on margin

• Prime brokers and financial market plumbing

• ETF composition

• Investment Outlook
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Disclaimer

This presentation has been prepared by Nucleus Wealth  and is for general information only. 

Every effort has been made to ensure that it is accurate, however it is not intended to be a 
complete description of the matters described. The presentation has been prepared without 
taking into account any personal objectives, financial situation or  needs. It does not contain 
and is not to be taken as containing any securities advice or securities recommendation. 
Furthermore, it is not intended that it be relied on by recipients for the purpose of making 
investment decisions and is not a replacement of the requirement for individual research or 
professional tax advice. 

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of 
information which is contained in this presentation. Except insofar as liability under any 
statute cannot be excluded, Nucleus Wealth and its directors, employees and consultants do 
not accept any liability for any error or omission in this presentation or for any resulting loss 
or damage suffered by the recipient or any other person. Unless otherwise noted, Nucleus 
Wealth is the source of all charts; and all performance figures are calculated using exit to exit 
prices and assume reinvestment of income, take into account all fees and charges but 
exclude the entry fee. 

It is important to note that past performance is not a reliable indicator of future 
performance. This document was accompanied by an oral presentation, and is not a complete 
record of the discussion held. No part of this presentation should be used elsewhere without 
prior consent from the author.
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Reddit Targets: Gamestop Fundamentals
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Reddit Targets: Share price performance
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Short Sellers: Fundamental problems?

• 3 types: fundamental, leveraged, black hat

• Market can stay irrational longer than you can stay solvent

• Position sizing

• Free float

• Price insensitive buyers

• Long short hedge funds
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Options Markets: Exploiting flaws

• Exploiting gamma squeeze

• Market markets providing 

leverage to retail investors

• Structurally higher call 

prices? 1987 replay for puts

Nick Morton
Tim Fuller

Damien Klassen

https://nucleuswealth.com/subscribe


https://nucleuswealth.com/subscribe
Join the podcast mailing list to be 
notified about future episodes

Robin hood: When the product is free, you are the product

• Not just Robinhood 

• Effect of trading on margin

• Capital buffers on 30% vol different to 800% vol 

• Hedge funds with their “finger on the scale”?

• Political involvement?

• It all nets out at a macro level. But at a micro level, individual 

defaults can cause massive issues (see Lehmann Bros)
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Prime brokers: Financial market plumbing

• Providing leverage to system

• Melvin Capital down 50%+ in January

• Question mark on whether they will scale back risk taking?
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ETF Composition: Buyer beware...

Nick Morton
Tim Fuller

Damien Klassen

https://nucleuswealth.com/subscribe


Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth

Facebook.com/nucleuswealth

• Silver?

• Options pricing / gamma squeeze

• Margin requirements

• Robinhood backlash

• Internet mobs

• Oodles of liquidity, fundamentals difficult to assess

• Sign we are close to the top
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Investment Outlook
Dancing, but near the door
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Viewer question of the week

What’s next for the Reddit retail army?
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Coming up:

YouTube.com/NucleusWealth

next 

Thursday, 11th February 2021
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