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Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general information
only.

Every effort has been made to ensure that it is accurate, however it is not intended to
be a complete description of the matters described. The presentation has been
prepared without taking into account any personal objectives, financial situation or
needs. It does not contain and is not to be taken as contalnlnﬁ any securities advice or
securities recommendation. Furthermore, it is not intended that it be relied on b
recipients For the purpose of making investment decisions and is not a replacement of
the requirement for individual research or professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or
c.om_?.leteness of information which is contained in this presentation. Except insofar as
liability under any statute cannot be excluded, Nucleus Wealth and its directors,
employees and consultants do not accept any llabllll'?( For any error or omission in this
presentation or For any resulting loss or dama%e suffered by the recipient or any other
person. Unless otherwise noted, Nucleus Wealth is the source of all charts; and all
performance figures are calculated using exit to exit prices and assume reinvestment of
income, take into account all fees and charges but exclude the entry fee.

It is important to note that gast performance is not a reliable indicator of future
performance. This document was accompanied by an oral presentation, and is not a
complete record of the discussion held. No part of this presentation should be used
elsewhere without prior consent from the author.



Liquidity:

Chart 9: Fed balance sheet to hit 42% of GDP...
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Liquidity:
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Liquidity:

rading Frenzy
U.S. equity volumes approach peak seen during pandemic crash

BUS Tape A+B+C Yolume - Moving Average 20 Day (R1) ®Chicago Board Options Exchange Volatility Index

6000

80+ 160
14000

12000

10000

=
=
=
>
w
=)
=
wn
-
o
—
1]

3000

S

6000

4000

2009 | 2010 | 2011 2012 2013 @ 2014 @ 2015 2016 @ 2017
Source: Bloomberg, Choe

n Facebook.com/nucleuswealth
Tim Fuller

Nucleus [T} Linkedin.com/company/nucleuswealth St (e
Wealth Instagram.com/nucleus wealth

Twitter.com/nucleuswealth



https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

Liquidity:
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Retail Traders Are Pushing Stocks

U.S. call option trading volumes have gone wild
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Liquidity:
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* Debit balances in margin accounts at broker/dealers.
Source: New York Stock Exchange through December 1996, FINRA thereafter, and Haver Analytics.

n Facebook.com/nucleuswealth

| Linkedin.com/company/nucleuswealt
Nucleys D ieincnionmnindes

Instagram.com/nucleus wealth
u Twitter.com/nucleuswealth

Wealth

| MARGIN DEBT*
2 (as a percent of Wilshire 5000)

Jan

yardeni.com

Tos oo lao Tat Voo Voa T o Vs !

98 199 T o0 Tor To2Tos T osTos !

95 1 96 1 97 0607 osToo T ot iat izt s

Debit balances in margin accounts at broker/dealers.
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Not Valuation:

Price / 24m 75th PE Percentiles =——Median ——10th ——90th
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Not Valuation:

MSCI World | Second 12 month forecast Price/Earnings | Cheapest 25% of stocks
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Earnings
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Reflation/Recovery

« Stocks tend to perform well as inflation goes from
being low to normal
* Vaccine outcomes to date are exceptional

« Structural change
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Investment Outlook

Structural downturn lurking, acute or chronic?

Key positive factors

eGovernment stimulus

e ow probability of US tax hikes
eEarnings very good
elnequality to increase

Other positive factors

eBankruptcies limited

eEvictions limited

eMortgage repayment holidays

e\Wage growth very low

eCapital efficiency

eLow oil prices

eVaccine hope

ePolicy certainty

e Structural change in industries leading to cost efficiencies

|
: Stay up to date &
Nucleus LEEES A o
Wealth . * Lil Eggl\flecgﬂﬂgslf you
ke enjoyed

Key negative factors

eVirus in Northern Hemisphere
eValuation

el atent bankruptcies

elow genuine credit growth

Other negative factors

eShort term gap in US economic conditions

elnequality longer-term effects

eEffects gradually rolling off

e Structural change in industries leading to weak demand
eCycle

eDemand weak

e Australian stimulus badly targeted
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Viewer question of the week:

What is the biggest risk to a bull market in 20212

Drop your answers in the comments
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More from Nucleus Wealth:

Content:
Nucleuswealth.com/content

Have a guest or topic suggestion fFor the
show?
Leave a comment on YouTube

Social media:
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Find us on all major (and minor) podcast platforms:

Instagram.com/nucleus wealth
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