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Agenda

-What is a long term trend
- What are the 7 key long term trends?
-How to use them in investment

- Investment Outlook



Disclaimer

This presentation has been prepared by Nucleus Wealth and is for general information only.

Every effort has been made to ensure that it is accurate, however it is not intended to be a
complete description of the matters described. The EJr.esentatlon has been prepared without
taking into account any personal objectives, financial situation or needs. It does not contain
and is not to be taken as containing'any securities advice or securities recommendation.
Furthermore, it is not intended that it be relied on by recipients for the purpose of making

investment decisions and is not a replacement of the requirement for individual researchor
professional tax advice.

Nucleus Wealth does not give any warranty as to the accuracy, reliability or completeness of
information which is contained in this presentation. E.xce%t insofar as liability under any
statute cannot be excluded, Nucleus Wealth and its directors, employees and consultants do
not accept an’\_/ liability For any error or omission in this presentation or for any resulting loss
or damage suffered by the recipient or any other person. Unless otherwise noted, Nucleus
Wealth is the source of all charts; and all performance figures are calculated using exit to exit
prices and assume reinvestment of income, take into account all fees and charges but
exclude the entry fee.

It is important to note that past performance is not a reliable indicator of future
performance. This document was accompanied by an oral presentation, and is not a comﬁlete
record of the discussion held. No part of this presentation should be used elsewhere without
prior consent from the author.



Seven long term trends:

 How to use long term trends
 What are the key long term trends

« How to use them in investment



What is a long term trend?:

Short-term Variations Versus Long-term Trend
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Trend 1: Rising inequality

Share of US income: Top 1% vs Bottom 50%
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Trend 2: Baby Boomers

Dependency ratios in the U.S. over time

Total Dependency Ratio
Child Dependency Ratio
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Trend 3: Women in the workforce

Female Participation Rate
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Trend 4: Debt

Up, up and away
% of GDP
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Trend 5: Company tax rates

Statutory Weighted and Unweighted Corporate Income Tax Rates, 1980-2021

60%
Average Annual Real pretax EPS growth

50% + effect of tax cuts
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+inflation

= Real annual EPS Growth
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Note: The number of countries Included in caloutated averages vares by year due 1o missing corporate tax rates for years prior to 2021; that is, the 1980
average Indudes statutory corporate Income tax rates of /4 prisdictions representing roughly 60 pescent of 1980 world GDP, compared to 180
jurisdiCtions representing ahove 95 percent of world GDP in 2021

Sources: SLatutorny Corporate incofme tax rates were compiled from vaciouws sources, GDP calculations are from the US. Department of Agsiculture,
"International Macroeconomecs Data Set”

TAX FOUNDATION @TaxFoundation




Trend 6: World trade

Merchandise trade (% of GDP)

World Trade Organization, and World Bank GDP estimates.
License : CCBY-40 ©
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Trend 7: Energy Costs

Long Term S—
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Trend 7: Energy Costs

Levelized Costs (USD/kWh)
Onshore Wind
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Trend 7: Energy Costs

Prices if solar+battery costs fall 20% p.a. for 5 years (USD/kWh)

Levelised Cost Ex Fuel Fuel Total ;
If cosks decline ak 20Z per annum

(like £hey have for the last ten

Onshore Wind »0.03 years) then in five Years time, the
Natural Gas @53/mmBtu $0.02 g coSe of runming new S0lar will be
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Trend 7: Energy Costs

Levelised Cost of Driving in the US (USD)
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Bringing it together:

« Last 40-50 year has 5 tail winds, 1 head wind, 1
neutral
« Looking forward
o 3 head winds: demographics, debt, trade
o 1 neutral: Female participation
o 3 tail winds: tax, inequality, energy



Investment Outlook

Scenario 1: OMICRON harmless
* Fed tightens, China keeps boot on
property, 2022 deflation wave, big AUD
downside.

* 50% probability (and rising)

Scenario 2: OMICRON disruptive
* Fed slows, China stimulates
moderately as exports hit, US vax

much worse than Aus.

« AUD sideways to up until it clears.

* 40% probability

Scenario 3: OMICRON harmful

» Markets tank, Fed stops, China
floods, K-shaped economy
returns, AUD cashes down and
up.

* 10% probability



Viewer question of the week:

What is your biggest megatrend for 20227

Drop your answers in the comments



More from Nucleus Wealth:

Content:
Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

n Facebook.com/nucleuswealth

m Linkedin.com/company/nucleuswealtt

Find us on all major (and minor) podcast platforms:
Instagram.com/nucleus_wealth

Listen on

@2 Listen on M H
L Google o @ Apple Podcasts e SpOtlfy id Twitter.com/nucleuswealth



https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

