


Please keep in mind that any advice in this show is general in nature 

and doesn’t necessarily relate to your personal circumstances. If you 

would like to discuss anything you can get in touch with us on 1300 

623 863 or contact@nucleuswealth.com.

Disclaimer



What are Concessional Contributions?

Why invest in Super?

Tax effective, low tax environment

It is a great place to grow you money and save for your retirement 



Eligible contributions

● SG contributions
● Salary Sacrifice
● Personal deductible contributions



Yearly Concessional Contribution limit

● $27,500 Cap per year from 1 July 2021
● $25,000 in previous years.
● Indexed



Example 1
Earn $100,000 p.a. 

employer SG $10,000 p.a. (10%) 

concessional contributions cap of $27,500. 

You can either salary sacrifice $17,500, or make a one-off lump sum personal deductible contribution of $17,500 

The income tax payable on your taxable income of $100,000 is $23,767  (including the 2% Medicare levy)

$17,500 as a concessional contribution this reduces your taxable income to $82,500 and the income tax payable to 
$17,429.50. 

An income tax saving of $6,337.50.

With the $17,500 contribution, you have to pay the Super contributions tax of 15% which is $2,625.

Therefore you have contributed an extra $14,875 ($17,500 – $2,625)  into Super after the 15% contributions tax 

you have also paid $3,712.50 less tax overall ($6,337.50 – $2,625). 

Now your money is in the low tax environment of Super

https://paycalculator.com.au/




Catch Up contributions

● From 1 July 2018
● TSB less than $500k
● Rolling 5-year basis
● MyGov
● Can do PDC or SS
● Flexibility
● Reduce Capital Gains



Example 2 - Catch-up contributions

Earn $100,000 p.a 

SG contributions only



Catch Up Contributions Example
● 2021/22 personal deductible contribution of $64,050 utilising available 

catch up contributions
● reduce your taxable income from $100,000 to $35,950
● reduce amount of income tax you pay (incl 2% Medicare levy) from 

$23,767 (tax payable on $100,000) to $2,716.50 (tax payable on 
$35,950)

● An income tax saving of $21,050.50 (incl 2% Medicare levy)
● On the $64,050 Super contribution, you have to pay Super contributions 

tax of 15% which is $9,607.50.
● Therefore you have contributed an extra $54,442.50 ($64,050 – 

$9,607.50)  into Super
● paid $11,443 less tax overall ($21,050.50 –  $9,607.50)
● Now your money is in the low tax environment of Super


