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Agenda: Credit crunch!

Background

This time is different
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Investment implications



This time is different: two phase shock

Something has broken

US regionals in $1tr deposit run, no end in sight

CRE under pressure

Need to deleverage, lending will fall

KRE is 40% of credit, 50% SME, 80% CRE in US. Stronger delta

Usually, insolvencies come first. This time, banking crisis is creating
credit crunch, then insolvencies and more tightening as recession
takes hold
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What to Watch for

FIGURE 11. Tightening of lending standards tends to coincide with
falls in activity in Europe...
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FIGURE 12. ... and in the US
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Worse in Europe than US?

FIGURE 15. Tightening lending standards point to weaker capex
ahead in Europe
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FIGURE 16. % of banks loans as share of total financing is much
higher in Europe than the US
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Ethical Overlay Need help with this page? ¥ Video Tutorial

©® Nucleus Wealth can tailor your portfolio to your ethics
Select categories below that you want us to exclude from your portfolio. Hover over the question mark next to each ethical exclusion for their description.
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Build Your Portfolio Need help with this page? (@ Video Tutorial

Portfolio Tilts @
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Where to hide

Asset Allocation: DXY, EUR or gold? Bonds and cash. Commods at
risk despite China. AUD property bottom?

Country allocation: China-led EM but...trade shock...
Factor allocation: quality, defensives, avoid growth and value

Sector allocation: Avoid A-REITS, non-banks, discretionary,
superfunds, materials. Long staples, healthcare, utilities



Viewer question of the week:

Is a credit crunch inevitable?

Drop your answers in the comments



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Find us on all major (and minor) podcast platforms:
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