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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Inside the greatest property construction crash in history

● Offsets

● Zoltan Pozsar eats crow

● What does it mean for iron ore, copper, lithium, oil and gas?

● What does it mean for Australia?

● What does it mean for geopolitics?

● What does it mean for asset markets?



The great crash of Chinese property:  

● Structural and engineered by Beijing

● Sales buggered but starts wrecked

● Growth target easy with low base and services

● Youth unemployment 

● Stimulus targeted







Offsets 

● Infrastructure, running out headroom

● Stimulus targeted to soft infrastructure

● Shanty town renovation too small

● Manufacturing heading into export headwinds





Zoltan Pozsar eats crow:  





$20 iron ore? 

● Construction was roughly one third of Chinese steel @ 350mt

● So far, pig iron output has held up thanks to falls in steel recycling of 68mt 

● But, another 100mt of steel output is at risk if no recovery

● More supply coming



Copper: Here is the grain of truth  



Copper: Lots of growth in green demand



Copper: But green demand is a drop in the bucket  



Copper: Lots of investment  



Copper  



Lithium: We need lots, there is lots 



Lithium: A volatile ride 



Lithium: the hardrock vs brine investment decision



Lithium: Small changes = big effects 







Oil: delicate balance



Oil: managing decline



Oil: Recession watch



Is it the end of the line for commodities?



What does it do to Australia? 

● Tumbling terms of trade very deflationary as budget, stocks, wages hit

● Higher taxes

● Lower nominal GDP

● Immigration to the moon!

● Energy, rents and imported inflation problem to destabilise politics amid 
weak wages?



What does it mean for geopolitics

● China ex-growth

● Can’t support employment and rising living standards

● CCP must either liberalise to boost incomes, or 
autocratise to crush dissent - obviously going the latter

● Rise of militarism as nationalism a tool of social control 

● Possible trigger for Taiwan invasion

● Would end Chinese globalisation



What does it mean for asset markets

● No China rescue

● Commodities keep falling

● AUD keeps falling

● ASX underperforms

● Bonds a good haven
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