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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Background

● Crypto

● The Bull Case

● The Size of the market

● The Cisco Kid?

● Alternatives



Background: Price and market cap boom  



Short Sellers take a bath:  



Background: 

● Sales to data centres double. In 1 quarter.

● China bans

● TSMC relationship

● Industry leadership

● Software and systems vs hardware



Background: Revenue by Segment



Competitors: 

● AMD

● Google

● AWS

● Apple

● ????

● Maybe Intel…



Chip Cycles: 

Source: WSTS and SIA analysis



Chip Cycles: 

Source: S&P Capital IQ



Valuation: 

Source: S&P Capital IQ, Nucleus Wealth

Valuation Stats ● Hard to assess

● Very cyclical

● Problems with comps





Market Size: 



Market Size: 



Market Size:  



Market Size:  



Market Size:  



Market Size:  





Alternatives:  



Market Size: by Overall Size 

● Start with $125b from 2021, or $90b from 2022.

● Deduct most of China

● Say it goes to $300b in short order. (3,000 companies, $100m)

● $1m spend. What do you buy?

● $200b extra, 20% data. 40b. Half that on hardware. Half that on AI 
chips. = 5%. $10b. Already factored in



Market Size: 



Market Size: 

● Start with $200b on Hyperscale capex.

● Say it goes to $500b in short order i.e. +300b.

● 55% to data centres. Rest to other factors. +160b

● Data centres make 30%+ margins. So +110b

● Say 55-60% on servers (rest on power, networking, staff, 
infrastructure). So +65b

●  Proportion of server cost. Say 20% (optimistic). = +15b on AI Chips



Background: 



Cisco: quality stock providing picks and shovels to the internet  



Cisco: Still below 2000 share price peak  





Is NVidia at the start of a boom or in the middle of a bubble? 



Investment Outlook

● Benefitting:

○ Big tech. Cloud computing. Chip makers

○ Quality stocks. Monopolies. Oligopolies.

○ Healthcare / high service cost businesses

○ Defense

○ Interest rate sensitive?

● Suffering

○ Value stocks 

○ Intermediaries

○ Broadly competitive industries

○ Disruptable industries



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Find us on all major (and minor) podcast platforms:

Have a guest or topic suggestion for the 
show? 

Leave a comment on YouTube

Facebook.com/nucleuswealth

Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth

Social media:

http://nucleuswealth.com/content
https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

