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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Ethical Considerations

● Quick background

● Geopolitical implications

● Macroeconomic implications

● Investment implications: Macroeconomics

● Military changes from Ukraine war

● Investment landscape / defence contractors

● Investment implications: Stock selection



Russia / Wagner: 

● Attempted coup

● Is it real? Time to respond, aircraft destruction

● Wagner background: Donbas, Syria, Mali, Central African Republic

● Wagner plausible (??) deniability now gone

● Russia now taking credit for Wagner. War crimes?

● Wagner military capability

● Bribe? Retirement plan? Overconfidence?



Geopolitical: 

● Internal issues

● External interference. For focus on internals?

● External direct force. More instability?

● Implied protection instability? Armenia/Azerbaijan 

● Nuclear weapons

Thomas Graham - Any Russian leader must be able to do three 
things to keep the confidence of the elites: 

● protect them from external enemies

● protect them from the Russian people

● protect them from each other



Geopolitical: 

Source: Wikipedia





Macroeconomic: 

● Russia mostly out of world trade already

● More short term instability = bad, but relatively small countries

● US elections?

● Implications for oil

● Food implications

● Commodities 

● Implications for Russian industry

● Nuclear weapons



Macroeconomic: Investment implications 

● Slight positive for commodities

● Slight negative for inflation

● Risk premium?



Military changes from Ukraine war 

● First ground based war in decades

● Most watched/videoed war ever 

● Switch from counter-insurgencies

● Helicopters vs artillery

● The arrival of drones

● Electronic warfare

● Ammunition shortages / capacity



Large NATO countries:  



Large Defense contractors:  

Note: Javelin/HIMARs/Patriots







Valuation:  

●



Aerospace & Defense Valuation:  



If Ukraine is resolved, will the commitment to defense budgets remain?
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