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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● What is the Producer Price Index

● Divergence or lag

● Two options: good for margins, terrible for margins

● Reporting season



Divergence or lag:  



Divergence or lag:  



Broad based and pervasive:  



Core vs CPI:  



Not just energy (US PPI):  



Even services are coming off:  





Is the rest of the world lagging China?:  



China stimulus = damp squib so far:  



China PPI - broad based declines:  



Is the downturn over (Philly Fed Manufacturing):  



Maybe the glass is half full (Philly Fed diverges):  



Credit Conditions are not friendly:  







Reporting season so far:  



Do you think corporates are about to expand margins?



Investment Outlook

● Asset Allocation: Bonds, International 

● Factor allocation: Quality

● Sector allocation: Staples, Defensive



More from Nucleus Wealth:

Content: Nucleuswealth.com/content
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