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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Inflation risks rising?

● Red Sea shipping

● Panama drought

● Capacity

● Goods demand

● System flexibility

● Greedflation

● Inventory cycle

● Geopolitics



Last time the Suez was blocked: 



Shipping choke points: 



Red sea shipping: 

● Houthis firing missiles, attacking

● Largest companies are avoiding

● Doesn’t affect oil to asia. Does affect oil to Europe

● Asia/Europe trade goods most affected

● Can costs millions to go around. Note pay $500k+ to get through



Panama: 

● 24 ships vs 38 prior

● 3% global traffic

● $4m to skip queue

● +2 weeks to shipping from US east coast to asia (roughly the same 
whichever way you go)

● LNG = $2m extra. 5-10%



Back of the envelope: 

● 1-5% to oil price (and this is only part of the price)

● 10-20% for containers (but transport only a small part of price)

● 5-10% for LNG. But maybe more about location

● Positive for oil demand (but OPEC+ furiously cutting production into 
falling prices)

● Takes 1 week longer for Asia to Europe. 2 weeks US east coast to asia

● Affects low value cargo more than high value

● Impetus to change. Eg US to Europe, Qatar to 





Geopolitics: 

● Iran escalate?



Capacity:  

●



Goods demand: 



Typical Cycle: 



Typical Cycle: 



Typical Cycle: 



Inventory cycle: 



Inventory cycle: 

● Destocking probably over







System flexibility: 

● System flexibility

● Greedflation

● Geopolitics



Global Supply Chain Pressure Index (GSCPI): 



Are supply chains about to break again?



Investment Outlook

● It is a concern. But last time this was the sprinkles on top of the icing 
on top of the cake.

● Maybe it is the start of something more concerning. But on its own, 
not going to cause the same problems that we saw last time 
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