~ AUSTRALIA IS AN
A PER-CAPITAL RECESSION.
DOES IT MATTER?
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Disclaimer:

The information provided on this presentation is general in nature and
does not constitute personal financial advice. The information has been
prepared without taking into account your personal objectives, financial
situation or needs. Because of this, you should consider the
appropriateness of the information for your own objectives, financial
situation and needs before acting on it. Also, before you decide to
invest in a financial product arranged by a representative of Nucleus
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth
or we or us), it is important that you read and consider the Product
Disclosure Statement relating to the product before making any
decision about whether to invest in it. Your Nucleus Wealth adviser can
help you with this decision if you would like them to do so.
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National Accounts Summary

Table 1: Q4 2023 Expenditure outcomes

qtr %ch  qtrcontr ann %ch
GDP 0.2 1.5
Of which:
Consumer spending 0.1 0.04 0.1
Dwelling investment -3.8 -0.19 -3.1
Business investment 0.7 0.09 8.2
Public demand 0.4 0.11 4.8
Inventories -0.34
GNE -0.2 -0.23 1.3
Imports -3.4 0.72 35
Exports -0.3 -0.07 4.2

Source: ABS, CBA
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* Growth in Q4 driven by external sector. Big fall in imports (-3.4%) contributed to a large 0.7% contribution to GDP growth.

* Household sector incredibly weak, contributing just 0.1% to growth (more below).



Choose themes to screen from your portfolio away from (i.e. remove stocks)

Climate Change War Human Rights Health
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Thematic
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No Fossil Fuels (Worst Offenders) ®
No Fossil Fuels (Any) ®
No Coal Seam Gas or Fracking ®
No Nuclear Power @

No Old Growth Forest Logging ®



Per capita recession
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«  Strong population growth (2.6% YoY) masking economy’s weakness.

» Per capita GDP fell by 1.0% in 2023.
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Aussie households smashed

H/HOLD CONSUMPTION GROWTH

(real, annual contribution)

PER-CAPITA CONSUMPTION * Per capital household spending down 2.5% in 2023.

(real, index, Q4 2019 = 100)

Index Index 2%pts pptszo
105 — 105 Essential » Driven by fall in discretionary spending
15} 115
1001 {100 10l 10 +  But household income bounced back in Q4, supported
5F ey 2 1 5 .
95 1 95 M R T by lower tax payments and lower net interest
0 10
oor 190 =S Discretionary 5 payments.
Australia - Household Tax & Interest Payments*
10} {-10 % Per cent to disposable income**
22
851 : . . . . 8
2014 2016 2018 2020 2022 2024 -15¢ . . . L 115 20 |
Source: CBA, Macrobond 2016 2018 2020 2022 2024 Income tax
Source: ABS, CBA, Macrobond 18 payments
REAL H/HOLD DISPOSABLE INCOME CONSUMER SPENDING 161
(contributions to annual % change) (2023 Q4, quarterly % change, volumes) 14
% % -7.5-5.0-2.50.0 2.5 5.0 7.5 2
15 : 15 Electricity, Gas & Other Fuel P ! ! Interest
Labour income Furnishings & Household Equipment n 10 4 payments
10 B 10 Health n :
Operation of Vehicles n 8 4
Food n
S 5 Other Goods & Services n 6 1 Net interest
Education Services | | 4 payments
0 0 Transport Services | |
Communications . . 1 2 * Excludes unincorporated businesses; adds back FISIM
5l 5 Rent & Other Dwelling Services 1 ** Before deducting interest
i : 0 o rere S —
Otherinterest 'R"s”“““{?e &&oéhTr Finandial Services |I 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24
10} payable 10 T;;ea ony diture i Source: ABS, RBA, Antipodean Macro
s % Alcoholic Beverages |
15 Real h/h disp income 15 Clothing & Footwear =
e Hotels, Cafes & Restaurants [
Dwelling interest Purchase of Vehicles _—
-20 : : . 1-20 Cigarettes & Tobacco —

2018 2019 2020 2021 2022 2023

Source: ABS, CBA, Macrobond

75-5.0-250.0 2.5 5.0 7.5
Source: ABS, CBA, Macrobond




Implications for RBA

0.2% GDP growth was slightly below RBA projections.
But RBA could be concerned by the weakness in consumer spending, which is far weaker than they anticipated.

In November 2023, RBA forecast household consumption to be 1.1%/yr in Q4 23. That number was revised down to 0.4%/yr in February

2024.
+ Wednesday's data indicates the outcome was just 0.1%/yr.

The upshot is that the RBA will be surprised at the lack of growth in household consumption, which boosts the case for rate cuts.



Personalise Your Portfolio

Screens Tilts
You can exclude the below to customise your portfolio You can add the below to customise your portfolio
Climate Change War Human Rights Health Vices Investment Style Factors Climate Change Technology
Animal Rights Religion Asset Class Thematic Consumption Commodities Military GICS Sectors
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No Fossil Fuels (Worst Offenders) & Quality Stocks (@

No Fossil Fuels (Any) ®

Value Stocks ®

No Coal Seam Gas or Fracking @

Growth Stocks @

No Nuclear Power (3

Defensives (®

No Old Growth Forest Logging ®

Personalise your portfolio now >



Viewer question of the week:

Will the lucky country “get lucky” one more time?

Drop your answers in the comments



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Find us on all major (and minor) podcast platforms:
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