
Podcast Visual to be inserted



Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.





• Growth in Q4 driven by external sector. Big fall in imports (-3.4%) contributed to a large 0.7% contribution to GDP growth.

• Household sector incredibly weak, contributing just 0.1% to growth (more below).

National Accounts Summary





• Strong population growth (2.6% YoY) masking economy’s weakness.

• Per capita GDP fell by 1.0% in 2023.

Per capita recession



• Per capital household spending down 2.5% in 2023.

• Driven by fall in discretionary spending

• But household income bounced back in Q4, supported 

by lower tax payments and lower net interest 

payments.

Aussie households smashed



Implications for RBA

0.2% GDP growth was slightly below RBA projections.

But RBA could be concerned by the weakness in consumer spending, which is far weaker than they anticipated.

• In November 2023, RBA forecast household consumption to be 1.1%/yr in Q4 23. That number was revised down to 0.4%/yr in February 

2024.

• Wednesday's data indicates the outcome was just 0.1%/yr.

The upshot is that the RBA will be surprised at the lack of growth in household consumption, which boosts the case for rate cuts.





Will the lucky country “get lucky” one more time?
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