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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: China yawnulus 

● Recent stimulus is weak

● Real interest rates the real problem

● Where next for property?

● Where next for steel and iron ore?

● Where next for markets?



Chinese stimulus is weak

● Combined lowering of mortgage rates 
and inventory clearance

● Not low enough and very troubled 
public buying of toxic assets

● Credit demand continues to fall 
despite fiscal

● M1-M2 spread 

● Private debt-deleveraging

● Reliant on exports for growth



Real interest rates the real problem

● Real interest rates still rising!

● Triggering debt revulsion

● Why?  Protect CNY as reserve, 
address demographics and 
productivity

● No end it sight to deflation

● More yawnulus to be slow and 
halting



What next for property?

● More price falls

● More sales falls

● More construction falls

● More falls in steel output

● More falls in iron ore!



What next for property?

● Income shock to Australia inevitable.

● Weak nominal growth. Weak wages.

● Very deflationary.

● Buy bond dips. 

● Buy property as immigration and lower rates will be the policy 
response. 
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