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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Neutral rates round-up: US, Europe, China, Australia

● Market implications



Neutral rate of interest: US

● Fed sees 2.8% (currently 5.25%)

● Fiscal significant: Dems lower than Rep

● Labour gap to play a role

● Deglobalisation over-egged

● AI an issue



Neutral rate of interest: Europe

● ECB sees about 1% (currently 4.2%)

● Fiscal less significant

● Energy prices more important: likely to fall

● China and deglobalisation a bigger issue

● AI material over longer time frame



Neutral rate of interest: China

● PBoC sees 3.5%? (currently 3.35%)

● But losing credibility.

● Actually ZIRP as it takes Japanese path but worse.

● Five D’s all lower for longer: Debt, deleveraging, deflation, 
deglobalistion, dictator

● CNY major swing factor



Neutral rate of interest: Australia

● No rate hikes.

● RBA sees 3.5% but never got below 3%.

● Only if fiscal pump remains on and it won’t be 
as structural terms of trade crash arrives.

● Immigration/wages still deflationary but less 
so on housing. Ignore weak productivity.

● Energy disaster inflationary. 

● AI material over longer time frame.

● On balance, outlook is more deflationary than 
consensus expects.



Market implications

● Rates to trigger growth scare

● Australian interest rates to fall slower than other DMs for a year. 

● Then fall faster as Chinese shock manifests more and more. 

● Immigration response to shock households again via wages and taxes.

● US productivity large and growing wages/profits advantage.

● 1990s analogy for outer years as US-linked rises, Chinese-linked falls.
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