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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: Chinese stimulus “blitz, bazooka” and bull

● Recent stimmies more monetary than fiscal

● More to come but is it enough?

● Market impacts

● Economic impacts

● Asset implications



Stimulus so far

● 50bps mortgage cut, 50bps

● Endless liquidity for stocks

● 100% liquidity for SOEs to buy empty property

● White-listed developers get more from banks

● $280bn rumoured fiscal 

● Where else will extra fiscal go? Some infrastructure but mostly new 
economy. 



Nowhere near enough

● Real mortgage rates still 3% is a big incentive to deleverage as asset 
prices fall

● Buying empty apartments and letting them cheaply does not fix 
oversupply

● Might help stabilise prices in existing property

● New prices keep falling with new supply and discounted inventory 
liquidation 

● Liquidity trap: credit impulse needs 27tr yuan not 5tr

● What actually needs to be done: ZIRP and QE, rationalisation of LGFV, 
shift of national income to households from SOEs

● CCP can’t/won’t do these



China credit impulse

●



Market impacts

● Stocks go bananas

● Iron ore goes bananas

● Other commodities less so

● Oil ignores

● Very confused



Economic impacts

● Reduced mortgage repayments to be saved

● Likewise cash, perhaps vouchers for trade-up?

● Meet growth target, 4% in 2025

● Nothing like previous bazookas



Asset prices

● Iron ore already way overbought

● Chinese stocks mania feeds global via liquidity

● But bubble before long

● Global bonds will hang on oil

● More collapse of Chinese credibility

● More deflation and resumption of Japanese outcome

● If this fails, is war next?
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